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indsrial Pons ' ~ Significance of port development |

o

B Based on cargo TE;
\ handled

Pea fC‘lW‘ﬂmkﬁ *\\r!“A o — - st :’T, . e o y s ity
3 3 { \ §
L Comprehensive - Economy Security ' N\m Environment Social
' Ports . | :
) . L |
> intand Ports ! ; §
. M b i H . N . 1 L e i
i location RIS , . | Reducihg || Ensuring | Countering | Gooddesign | nclusive
Typesof = =~ OQutPorms Logisticscoet; |, Safety i e |, ofPerts for o qiopment
ports i I of strategic | | influence | sustanable
o~ iy { i installations: | of China | development
~" - Naval Ports P B :
| “industrial Ports : .‘ . i .
! : P Curtaitic { A { o .
Basedonon NG . ‘ Blue uansna‘(‘f,o‘gsl- | Regional | L. Sustainable
‘R’.‘.‘SL“:"‘ +-  Entrepot Ports i Beonemy |k oganized | [ Integration ' livelihood
! S . L b ‘1 crime atsea | | [
i -~ . ; s i
=7 Packet Station |
(L2 |
= : Ports of Cali e . 111 ) !
; ‘ K":::'Ef“ | | Net Security |
i e ' ! 5 C 1 Provider in
(& Qil Ports m;:;;uilw T the lt)Rl
Hurdles in enhancing india’s g
port connectivity i \T\ Governance of ports
> Infrastructure bottleneck: (Shallow portc\ » Major Ports: They fall in the Union list of the Con
subdued capacity utilization at ports. Togis- stitution and are administered under the Indian
tics bottleneck. Ports Act 1908 and the Major Port Trust Act, 1963,
i

» Regulatory bottleneck: Lack of level-playing » Minor Ports: Minor ports are managed at the
field between major and minor ports State level
bureaucratic challenges. _ ’

3 Issues related to investment: Lack of financ- » Governance model: Until the enactment of MPA
ing. subpar private sector participation. Act, 2021, the 11 ports owned by the indian govern-
» Labour issues: Overstaffed, unskilled and ment widely followed a hybrid format of the

untrained labour service port model and the landlord model.

3 Less competitive on giobal front Y VEGA AT S vy = s LR EE A R TG R I e

. ————— Way ahead
taken to enha India’s > Regulatary reforms: Opening up the dredging
“ wP‘”'t co'"‘“ti"i?¥ D) market, coordinated efforts for Tast-mile connec
;&Ease of domg business: |Encouraging invest- ,t'-\'"ty - At Cauile Goung m
ments. Centralized web-based Port Commu- v Dealing with the issues of financing: Cruise tour-
nity System (PCS), Captive Policy for Port ism as a revenue source, investment opportunities
Dependent Industries. in bunkering.
;@aalmg with infrastmcmml bottlenock Sagar- v Improving  infrastructure:  Prioritisation  of

projects under Sagarmala, multimodal connectiv

mala Programme Bharatmala programme, H .
© prog ity, smart ports and blockchain logistics.

Project Unnati - Operational Efficiency Improve-

ment, Capacity Expansion of existing Major » Policy interventions to promote inland water
Ports, New Port Development. Development of a ways: Navigable route development, enhancing
transshipment terminal (hub). last-mile connectivity, development of industrial
» {egislatwe mformgMpA Act 2021, corridors, promoting passenger transportation,

ensuring adequate air clearance.
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Background of the 1991 reforms

Underi
& License raj: The

¥ing causes for the crisis

cene “License Raj" o Fermn. . lmmediateunfoldingofthe crisis
elaborate system oTTic . . € immedi €S of the cris luded
red tape that were ve{ﬁ?ﬁ‘ﬁ&,’fegu%&%d 2CCOmpanying Caused ;‘S*a;;t:e‘» P;s e, oo
i 2t were quiired o set U5 ana FUN businesse, gupee.go\_,'bg o ): igh O discoveries, collapse ot
s was largely executed through te MRTP Act, 1969 © 'rade following the dismantling of the <
@ Policy of impo ' :

VIRt

Union and Crude oil price hike d

o - ue to the Guif War. This re
"t substitution. N 3 BoP crisis-

replacing mports with domestic Dr
manapoly of Indian industries and |
ta improve

This policy advocated
oduction This led to the
ack of incentive for them

sufted

% 1985: BoP problems started due
meome and expenditure.

® 1990: The Central Goy ernment w
foreign payments

® 1991: The foreign exc hange reserves droppedto a dangerous
level alongside rise in prices of essential goods

This led to a situation where india
external bodies i.e, IMF an

0 persistent deficit betw eon

4 : The rupee was incon
tariffs and import licens
reaching the market The
often led to abisurd e

as close to defaulting on its

‘ vertible and high
Ng prevented foreign  goods
averinvolvem

ent of bureaucracy
strictions,

was seeking help from
d World Rank

‘ ‘ Response of the Indian Government to the crisis
O%Ibera!llaﬂon:)leé'rahzation was done in various sectors in hke
(e esta

. dereguiation of industrial sectors, financlal sector reforms
_WNi_)lmhmonl of private banks and increased foreign investment and reforms felated to taxation. I
Privatization:)This included expansion of the ‘dereserved list’
helped in transition towards a market driven economy

*Globallzation:h he idea of globatization manifested in Trade a

restrictions, removal of import procedures

Reforms such as devaluation of rupee.

e

thus inviting private Participation and disinvestmeant whic h |

ng Invastment Policy. Reforms hike dismantling of quantitative
and lowering of

export duties it was also accompanied with Foreign Exchange

Impact of tht?ertfom&

\‘ﬁxq of the indian Economy t);ss grown from about Re 6 lakh crare to about RE 140 takh crore A\
\.’th continuous libc{alizaﬂbn

in the FDI and Fil, the collective investment of the two hay
Forex reserves in 2021 reac-tlgda'feco‘r;rﬁi; Erossinq the § 642 b mark.—
~#ihdia has become a successful exporter of auto parts,
As a corollary, the services sector has showed sigritfic
tncouragement to private sector led to development of a vibrant capital and financial market. - -
SOpening of the economy has shifted the demand supply equiibrium upwards thus res,
rising middle class, .

® crossed $ 100 bao. /

pharmaceutical geodi. engineering goods, IT software and textiles.
ant growth post 1991 ——

Hung in increased consumption and
The reforms have also impacted areas like Health

and Education, Nature of Politics, Culture and Te¢ tinological Development

°

. _ Challenges that remain unaddressed
L Lhﬁiled inclusivi '}iS GDP growth remains uneven and does not create

& Faxation framework is ce nd regreksive With half of the tax revenue coming from indirect tasatian. n_~
: everal areas like agriculture, Urban informal sector and forest communities remg_]i}i@j?&?ﬁ'e?ﬁvy reform. _—
@ Surprise changes, lack of consistency at palicy level makes the Indian market volatile and less attractive

® Chronic inadequacy in infrastructure has a negative multiplier effect on almaost all areas of the economy.____-

@ Small size of the financial sector including banks and deveiopment of bond, forex markets etc,__—
® Lack of emphasis on humanresource development.,

.
proportionate level of “mployment

Way forward for the future of econormic policy
@ Diversified privatization to complement privatization with palicies which prevent concentration of wealth,
® Moving from Q\ueholder capitalism to stakeholder capitalismito make
® Focusing on creating an integrated and progressive taxation system.

@ Clarity in the role public sector envisages to play in the economy.

® Holistic reforms in areas ranging from industry to labour to streamline the econemic dlima

@ Integrated approach to financial sector includin
® With the evolution of India’s political economy,

® Economic policy reform should take

growth maore inclusive, -)%

te of the country.
g banks, FinTech sector, financial markets among others

the states need to be an integral part of the reformation process.
into account the ideas and targets propagated by the SDGs.

MEDABAD | LUCKNOW | CHANDIGARH ~GUWAHATI () 2468022022
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